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71st annual general meeting 
Montreal, 24th February, 1971 


Report to the Shareholders 


We are pleased to present the 71st 
annual report of The Royal Trust 
Company for the year ended 31st 
December, 1970. 

Although 1970 was considered 
generally a poor year for the Canadian 
economy, the results of the Com- 
pany's operations, on balance, were 
not disappointing. An increase of 7% 
in operating profits and a total 
growth of 22% in assets in a year of 
economic recession must be accepted 
as being quite satisfactory by all 
concerned with the Company's affairs. 


Directors 

Four new Directors have been appoint- 
ed since last year. They are: Eric L. 
Hamilton, C.A., Montreal, President, 
Canadian Industries Ltd.; J. Richard 
Murray, Winnipeg, Managing Director, 
Hudson's Bay Company; Maurice Riel, 
Q.C., Montreal, senior partner, Riel, 
Bissonnette, Vermette and Ryan; and 
James M. Mylrea, Toronto, President, 
Reed Shaw Osler Ltd. The only other 
change is the retirement, in accordance 
with our by-laws, of our distin- 
guished Director, Jean Martineau, 
C.C., Q.C., LL.D., who will however be 
nominated as an Honorary Director. 
We note with pride the appointment 
of Mr. Martineau as a Companion of 
the Order of Canada. 

We record with regret the death last 
February of H. E. Sellers, C.B.E., 
LL.D., a Director from 1946 to 1962 
and Honorary Director until his death. 


Advisory Boards and Directors of 
Subsidiary Companies 

There were a number of changes 
among the approximately 150 promi- 
nent businessmen who constitute 
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The first President of Royal Trust, Lord Strathcona 
and Mount Royal, was honored by a Canada commemorative stamp 
issued in 1970. Lord Strathcona was President from 
1899 until his death in 1914. 


our 22 Advisory Boards across Canada, 
and the Boards of Directors of our 
three subsidiary companies abroad. 

We recall with regret the death of 
Frederick H. Black, Chairman of our 
Thunder Bay Advisory Board since its 
creation in 1950; Charles E. Garnett, 
member of the Edmonton Board since 
1952; Thomas S. Johnston, member 
of the Toronto Board since 1963, and 
Maitland B. Steinkopf, O.C., member 
of the Winnipeg Board since 1969. 

The following resignations have 
been accepted with regret: London, 
England — C. E. Foreman, a Director . 
since 1955; Jersey, Channel Islands — 
Arthur Forster, a Director since 1966; 
Saint John, N.B. — E. B. Harley, an 
Advisory Board member since 1958; 
Quebec — J. D. Charles de Jocas, 
member since 1967, and A. C. Price, 
member since 1955; Ottawa — W. R. 
Creighton, member since 1928 — his 
42 years being the longest record of 
service on any of our Advisory 
Boards; Sault Ste. Marie — Leslie C. 
Waugh, Chairman of that Board since 
1965; Regina — J. L. Dick, member 
since 1967; and in Victoria, A. E. 
Walters, member since 1958. We are 
much indebted to these gentlemen for 
their assistance and counsel over the | 
years. 

To fill vacancies the Directors made 
the following appointments: in 
London, Eng., Marcus R. Kimball, 
M.P. was appointed a Director; in 
Jersey, Kenneth A. White was named 
to the Board; in Hamilton, Thomas E. 
Nichols; in St. Catharines, Philip 
Sullivan, O.C.; in Kitchener-Waterloo, 
Stuart R. Goudie and John A. Young; 
in Sault Ste. Marie, Roy A. Samson 
and Leonard N. Savoie; in Regina, 


Royal Trust is a story of people — thousands upon thousands of 
people throughout Canada and beyond being provided with a wide range of 
useful services. Young people, older people, people of average means, 
people who are very rich. Royal Trust serves both the individual 
and the corporation, and through the corporation serves still more 
individuals — in the hundreds of thousands. 


R. James Balfour, O.C.; and in Win- 
nipeg, J. Richard Murray. 

A special word of congratulation is 
due two members of our Saint John 
Board, Colin B. Mackay and Philip W. 
Oland, who were honored with the 
Order of Canada (Service Medal). 


Financial Statements 

To provide additional information 
concerning our operations, and to 
further clarify certain aspects of our 
financial statements, we have made 
some modifications to our reporting 
practice of previous years requiring 
a little explanation. 

The classification and purpose of 
investment and contingency reserves 
have often been the source of some 
misunderstanding. It has been our cus- 
tom in the past to exclude such reserves 
from the Shareholders’ Equity section 
of the Balance Sheet. These reserves, 
less applicable deferred income taxes, 
are now included in the section en- 
titled ‘“Shareholders’ Equity”. 

In prior years, net gains (or losses) 
on sales of securities were recorded 
directly in the investment reserve. 
Similar gains or losses on foreclosure 
of delinquent mortgages were de- 
ducted from total mortgage income, 
as reported in the Statement of Profit 
and Loss. We have now decided that 
our statements would be more inform- 
ative if the gains or losses on sales 
of securities were also included in the 
Statement of Profit and Loss and 
that, in addition, all such investment 
items, whether derived from mort- 
gages or securities, should be segre- 
gated from figures reporting on the 
Company's regular operations for the 
year. You will note that net gains or 
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losses on investments are now re- 
ported in the Statement of Profit and 
Loss as a separate item after Net 
Operating Profit. 

The third major change is that the 
sources of income and composition 
of expenses are set out in much great- 
er detail. 

The 1969 comparative figures have 
been re-stated to reflect these 
changes. 


Financial Results 

Operating profit of $6.8 million for 
1970 represents an increase of 7% 
over 1969. Net operating profit per 
share for 1970 is $1.60 compared 
with a re-stated $1.54 per share for 
the previous year. Profit per share in 
each case is based upon the average 
number of shares outstanding during 
the year — 4,259,000 for 1970 and 
4,132,000 for 1969. 

A number of fee categories are 
based on market values of assets 
administered. The strong upward 
trend in fees from pension trusts seen 
in recent years slowed down because 
of lower average prices of securities 
prevailing throughout most of the 
year. Fees from stock transfer and 
bond trusteeship operations varied 
little from 1969 as a consequence of 
lower volume on the stock exchanges 
as well as decreased activity in new 
issues or corporate borrowings com- 
pared with prior years. On the positive 
side, the Company achieved a sub- 
stantial increase in real estate sales 
commissions in spite of generally 
lessened activity in that field through- 
out Canada in 1970. Gross income 
from that source increased by 30%, 
which reflects the growing emphasis 


we have placed on our real estate 
operations in line with plans disclosed 
to you some two years ago. 

Major increases in expenses resulted 
from expansion of the Company’s real 
estate sales operations, added com- 
puter facilities, and a full year’s rental 
in 1970 on new premises occupied 
in the latter part of 1969 by two of 
our major branches, Toronto and 
Vancouver. 


Balance Sheet 

The Company's consolidated assets 
at 31st December, 1970, were almost 
$1.7 billion, an increase of more than 
$300 million, or 22%, over the pre- 
vious year. Guaranteed Account 
increased by $285 million, and our 
mortgage subsidiary by $13 million. 
In addition, $11 million new capital 
was acquired through the sale of 
additional Royal Trust shares. 

A strong liquid position was main- 
tained throughout the year, and, at 
31st December, 1970, cash and 
equivalent items on our Balance 
Sheet amounted to $237 million, or 
14% of total assets. In addition, there 
was a substantial improvement in 
the market value of securities held 
for the Company’s accounts. Be- 
tween the 1969 and 1970 year- 
ends, there was a net improvement 
in market value compared to book of 
$13 million. This change is attribut- 
able chiefly to the Company's port- 
folio of Government of Canada short 
term securities. 

Mortgages held for Guaranteed 
Account and the Company’s mort- 
gage subsidiary now total $839 
million, an increase of $157 million 
during the year. This total, repre- 
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senting one-half the Company's 
assets today, exceeds the Company's 
total assets reported only three years 
ago. 

The acquisition of The Ontario 
Loan and Debenture Company of 
London, Ontario in 1968 and The 
Industrial Mortgage and Trust Com- 
pany of Sarnia in 1969, produced a 
figure for Goodwill amounting to 
$5.7 million, which was stated in our 
1969 Balance Sheet. This has now 
been removed from our statements 
at the request of regulatory author- 
ities and has been written off to 
Reserve in the 1970 Balance Sheet 
herewith presented. 


Capital Stock and Dividends 

In a trying year marked by a liquidity 
crisis and world-wide revaluation of 
investments, we were gratified by the 
strength that Royal Trust shares dis- 
played on the stock market. At the 
end of 1969 they were selling at $27, 
declining in May 1970 to $22%; but 
despite market conditions and a 
levelling off in our reported quarterly 
earnings, rose at year-end 

to $28%. 

The Rights issue last October was 
an outstanding success, with 99% of 
the shares being subscribed. It is 
interesting to note that the offering 
was supported in large measure by 
existing shareholders. Our stock is 
now held by some 5,100 shareholders, 
more than 97% of whom are residents 
of Canada. We appreciate the con- 
fidence shareholders have shown in 
management by this support of our 
continuing financial expansion. 

Shareholders will note that their 
approval is being sought at the 


Annual Meeting to increase the 
authorized stock from 5,000,000 to 
10,000,000 shares. This increase is 
authorized under our Charter and if 
shareholders approve, only routine 
formalities are then required, rather 
than a Charter amendment. This in- 
crease is necessary as less than 
300,000 authorized shares now 
remain in treasury available for issue. 
The Company's ability to continue its 
record of expansion and growth is 
directly related to funds available 

in its Capital Account. 

Shareholders were advised of the 
dividend of 25 cents a share approved 
by the Directors on 19th January 
1971. Although a modest increase 
over the previous quarterly rate of 24 
cents a share, if this quarterly rate is 
continued throughout the year, as 
we hope, total dividend payments in 
1971 will be approximately $4.7 
million compared with approximately 
$4 million in 1970, when there were 
approximately 540,000 fewer shares 
outstanding. Except for 1962, your 
Company’s dividend rate has in- 
creased every year since 1953. 


Guaranteed Account 

Guaranteed Account reached a record 
of $1.4 billion in 1970. Most of the 
$300 million increase was attributable 
to longer-term deposits with emphasis 
on the 5-year term. Guaranteed 
Investment Receipts with maturities 
from 1 to 5 years accounted for 47% 
of the account at year-end, compared 
with 39% for the previous year. 
Interest rates paid by the Company 
reached an all-time high, with a 9% 
rate prevailing on 5-year term de- 
posits. During the same period 
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prime conventional mortgage rates 
were maintained at 10%-10%%. Sub- 
sequently our rates declined to 8% for 
5-year term deposits and 9%% for 
prime conventional mortgages. 


Estates, Trusts and Agencies 
Volume of new business from Estates, 
Trusts and Agencies continued to 
expand, the total of such assets under 
our administration reaching a new 
high of almost $9 billion, an increase 
of $350 million over the previous year. 

Introduction by the Federal Govern- 
ment of the White Paper on Taxation, 
with its far-reaching recommenda- 
tions in regard to tax reform, necessi- 
tated exhaustive studies by our 
personnel in many fields. We made a 
substantial contribution of expertise 
to The Trust Companies Association 
briefs submitted to the Senate Stand- 
ing Committee on Banking, Trade and 
Commerce and to the Commons 
Standing Committee on Finance, 
Trade and Economic Affairs, and in 
June appeared before both these 
Committees with the Association 
delegations. The impending draft 
legislation will receive our close 
study ; in the meantime, we hope it 
will reflect at least some of our con- 
cepts of true tax reform. 

As a matter of general interest, 
because of the complexities of the 
case and because of the large amount 
at stake, we are pleased to report the 
satisfactory conclusion of an action 
instituted six years ago by the Com- 
pany as Trustee of the Murray 
Hendrie Estate against a large U.S. 
mining company. Our action resulted 
in an out-of-Court settlement whereby 
the estate received a cash payment 


of $27.5 million for all its claims in and inhibited over-all growth of 


regard to the Kidd Creek Mine near pension assets under administration. 
Timmins, Ontario. Mr. Murray A gratifying increase in new business 
Hendrie died in 1914 and apparently occurred, with 56 major new appoint- 
did not consider this property, which ments during the year, including a 
he had received from the Canadian number of savings, thrift and em- 
_ Government as a bonus for Boer War ployee stock purchase plans which 
_ Service, worthy of mention in his are becoming popular employee 
Will, and indeed for many years it was benefits. The increase in registered 
considered to be unsaleable. retirement savings plans for individuals 
: is notable. By year-end we were 
Pension Trusts providing direct trusteeship services 
The year 1970 was a most challenging for more than 8,000 individual retire- 
one in the operation of our pension ment savings plans with assets in 
trust and institutional account busi- excess of $33 million, mainly invested 
ness. Unsettled securities markets in our “A”, “BY”, “C” and “M” Funds 
contributed added pressures to in- and the Guaranteed Retirement 
vestment and administration work, Savings Plan deposit facility. Total 
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Royal Trust mortgage lending exceeded $265 million during 1970, 
for single dwellings, duplexes, apartments, commercial and 
industrial properties, shopping centres, and others, including religious, 
social and recreational facilities. Royal Trust’s support in 
this vital field extended throughout the country, even as far north as 
Frobisher Bay, Northwest Territories. The apartment and row- 
housing complex pictured here represents the Company's 
northernmost mortgage loan. 


pension trust assets under administra- 
tion now exceed $1.9 billion. 


Corporate Trust 

As noted earlier, a decline of ap- 
proximately 40% in volume on the 
Montreal and Toronto stock ex- 
changes, coupled with few major 
public corporate borrowings until the 
second half of 1970, resulted in little 
improvement over the previous year’s 


specific date to meet his needs in 
respect of the purchase of his new 
home. 


Mortgages 

In 1970 we maintained our record 

as one of the largest mortgage lenders 
in Canada, committing an average of 
$1 million in such loans every busi- 
ness day for residential housing, 
commercial and industrial properties, 


shopping centres, religious, social 
and recreational facilities. Payouts in 
new mortgages during the year to- 
talled $265 million. At year-end, our 
mortgage clients numbered over 
50,000 and mortgage loans under 
administration totalled approximately 
$1.4 billion. 

During the year our N.H.A. lending 
policy was broadened, resulting in an 
even stronger emphasis on residential 
financing. Housing loans now account 
for approximately 73% of our port- 
folio, and include several projects in 
the Far North and Canada’s natural 
resource development areas. 


figures. However, it was gratifying 

to receive the appointment as princi- 
pal transfer agent for the Hudson's 
Bay Company, oldest chartered com- 
pany in the world, on the transfer 

of its Head Office to Canada in con- MEBME Stocks 
junction with its 350th anniversary. Bonds 


Classified Investment Funds 
for Pension Trusts 

(Market Value) 

(Millions of Dollars) 


Mortgages 
Real Estate 

We now have 46 offices offering real 
estate services in 23 cities across the 
country. During the year 14 new 
offices were added. 

In June, we purchased Cec 
McManus Realty Limited, of Moncton, 
N.B., in August, the Toronto company, 
Fysh Real Estate Ltd., and, in Sep- 

_ tember, the Hamilton real estate firm 

_ of J. Valevicius Ltd. All previous Total mortgage loans of The Royal 
owners have joined Royal Trust and nee Trust Company Mortgage Corpora- 

their companies have been fully in- — a oo oo tion at 31st December, 1970, 
tegrated into our national real estate amounted to $172 million. In April, 


Mortgage Corporation 


sales operation. the Corporation sold an issue of $15 
In 1970, we introduced a Guar- million, 6-10 year debentures at an 
anteed Sale Plan for clients wishing interest cost of slightly over 9%%. 
to sell an existing house and pur- The proceeds were invested in mort- 
chase a new one. It provides that gages yielding 10%%. 
under certain circumstances a client 
wishing to purchase a new house, "A", "B™, “C” and ““M” Funds 
either in the same city or another Sales of the equity sections of our 
Canadian city, can be certain that Managed Funds were naturally af- 
funds to the extent of his equity in fected by depressed stock market 
his old house will be available on a conditions and widespread investor 


pessimism prevailing during much of 
1970. Nevertheless, the number of 
units of ‘‘A’’ Fund outstanding rose 
by 3%, and “’C” Fund units by 18%. 
With a sharply rising bond market 
during the latter part of the year and 
renewed interest in this form of in- 
vestment, ‘’B” Fund units outstanding 
rose by 28% over the previous year. 

“M" Fund continued to be highly 
successful. Growth of the fund during 
the early part of 1970 was modest 
due to diminished promotion while 
its potential tax status under the 
“White Paper” was reviewed with 
federal authorities. With this matter 
clarified, growth resumed at a highly 
satisfactory rate and the number of 
units outstanding at year-end was 
32% higher than at the start. The fund 
continues to provide a unique invest- 
ment medium for small investors and 
its more than 19,000 participants now 
provide over $82 million in loans to 
more than 4,300 home owners. 


Savings 
The number of Savings and Chequing 
accounts increased by nearly 10,000 
during 1970, to more than 125,000, 
with total deposits exceeding $100 
million for the first time. Deposits 
increased by $12.5 million, or 14%, to 
$104 million, 85% being in “pure” 
Savings Accounts. An additional $30 
million flowed from Savings Accounts 
into the Company’s Guaranteed Invest- 
ment Receipts and Managed Funds. 
Interest paid on Savings Accounts 
remained at the peak of 6%% estab- 
lished in mid-1969 for the first three 
quarters of 1970. This rate was 
reduced to 6% by year-end and 
subsequently to 5%%. 
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International 

While we have successful and active 
operations in the U.K., Channel 
Islands, the Republic of Ireland and 
facilities in the Bahamas, Cayman 
Islands and Bermuda, we are explor- 
ing extensively other areas of the 
world, the objective being to diversify 
our operations and create new sources 
of profitable business outside of 
Canada. During the year under re- 
view very satisfactory progress has 
been made, resulting in active and 
profitable business. 


Marketing 

During 1970, we conducted a number 
of research projects covering the 
possibilities for new business loca- 
tions, expansion of existing services 
and the effectiveness of combinations 
of various advertising media. In par- 
ticular, we have been analysing how 
clients use our services, and how we 
may communicate with existing as 
well as potential clients through our 
advertising programme. Our surveys 
indicate that many Canadians do not 
fully comprehend the functions of 
trust companies, and we are planning 
ways to correct this situation with 
respect to The Royal Trust Company. © 


Electronic Data Processing 

In 1970, we completed the re-design 
and re-programming required for 
transition from second to third gener- 
ation computers at Head Office and 
conversion is nearing completion. A 
second generation computer situated 
at our Toronto Branch was also re- 
placed by a third generation machine. 
These two systems are able to handle 
all the Company’s record keeping 
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functions. Centralization of our branch 
accounting systems will be completed 
in 1971. The growing magnitude of 
this area is illustrated by the Compa- 
ny’s expenditures on rental of elec- 
tronic data processing equipment, 

$1 million in 1970. We estimate rent- 
als of $1.3 million in 1971. 


Personnel 

The 2,800 employees of the Company 
are our most valuable asset. We have 
continued in our efforts to broaden 
their knowledge and improve their 
management and technical skills 
through internal and external courses 
and seminars covering Personal 
Trusts, Investments, Pension Trusts 
and Electronic Data Processing, as 
well as Management Development 
and Real Estate Sales. To comple- 
ment the internal programmes, em- 
ployees have been encouraged to 
pursue other academic studies and to 
secure specialist qualifications through 
evening and correspondence courses. 
The Company’s programme includes 
financial assistance for such em- 
ployees. 

In a growing business, a dual 
problem arises from the staffing 
requirements of our branch system 
coupled with the importance of the 
employee’s personal development. In 
meeting these needs we transferred 
some 60 officers throughout our 
national system in 1970. 


Premises 

During 1970, Kitchener-Waterloo 
Branch located its offices in the new 
“Inn of the Black Walnut” and Saska- 
toon Branch moved into a major 
downtown real estate development 


A new home for Royal Trust’s main Quebec City Branch 

was announced during the year, with occupancy scheduled for 

early 1971, when the branch will also mark 
its 60th anniversary. 
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— “Midtown Plaza”. We also opened 
a new combined trust and real estate 
office in Moncton, N.B. Early in 1971 
we will move as tenants into new 
buildings in the cities of Quebec and 
Trois-Riviéres bearing the name of 
Royal Trust. 


General 

The matter of language rights and 
usage in the Province of Quebec has 
continued to concern legislators, the 
business community and, indeed, 
most Canadians. The long-standing 
policy of Royal Trust in this regard is 
based on recognition of the bilingual 
reality in this Province and the 
practical requirements of a nation- 
wide operation. For many years we 
have served clients in either of the 
official languages and all published 
material is in both languages. In our 
brief to the Gendron Commission 
enquiring into French language rights 
and usage, we advanced the proposi- 
tion that the whole language problem 
in Quebec is probably unique and the 
best answer appears to be to have 
the English language schools give 
pupils a good working knowledge of 
the French language. In our branches 
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Comparative Composition of Investments 


Royal Trust with the Industry 


in Quebec Province, French is largely 
used as the working language, and 
the same is true of certain areas of 
Montreal Branch, depending on 
clients’ requirements. 

The Company continued to play its 
role as a responsible corporate citizen 
by providing substantial financial and 
other support for youth, educational, 
recreational, health and welfare, and a 
wide range of other community 
projects throughout the country. We 
made a significant grant to the Cana- 
dian Olympic Fund, to mark the fact 
that the Olympics would be held in 
Canada for the first time, in 1976, and 
to assist our young men and women 
in meeting the high standards of 
Olympic competition. We contributed 
to the Centennial Funds of Manitoba 
and the Northwest Territories, each 
marking their 100th birthday in 1970. 
Our Toronto Branch Manager, John 
Worsley, was Chairman of the Toron- 
to’s 1970 United Appeal to which he 
devoted six months’ full time and 
effort, resulting in the largest sum 
ever raised in such a cause anywhere 
in Canada. 

In honor of Manitoba’s Centennial, 
the Executive Committee met in 
Winnipeg in June, this being the first 
time in the Company’s history that it 
had met west of Toronto. An Execu- 
tive Committee meeting is planned in 
Victoria, B.C., this year, in April, to 
mark that province’s Centennial. 


The achievement of the Company in 
1970 reflects the efforts of all 
members of staff from coast to coast 
in Canada and in our offices abroad. 
On behalf of the Board of Directors, 
we extend our most sincere apprecia- 
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“Source — Bank of Canada 
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(Consolidated) 


Secured Loans 
1% 


tion for their performance, which 
enables us to describe ourselves as 
“Canada’s leading executor and 
trustee”. 


OS hace 
em 


CONRAD F. HARRINGTON 
Chairman and 
Chief Executive Officer 


Hille. 


KENNETH A. WHITE 
President and 
Chief Operating Officer 


. 


Montreal, Canada, 1st February, 1971. 


Mayor James E. Calvin, of Saint John, New Brunswick, left, receives from John Burleton, The efforts of a group of young people in Petrolia, Ontario, to restore the town’s storied old 


le an seal pecs hand-carved gavel and anvil presented by Royal Trust on the “opera house” received a real boost when a cheque was presented to them by Conrad F. 
tae fo) re e lag fo) ae John s new City Hall. The anvil bears the city’s coat-of- Harrington, Chairman, during a visit to Royal Trust's office there. Royal Trust promised to 
. A second office in New Brunswick was opened by the Company, in Moncton. match certain other funds raised by the group if necessary to complete the project. 


Something new for Royal Trust, a 10-foot revolving thermometer that can be seen half a Montreal C.|.L. House Savings girls display the Canadian Olympic Association flag raised 
mile has been installed atop the Company’s main office in Sarnia. Present for the “warming outside the building moments following the announcement that the 1976 Games would be 
up” were, left to right, R. J. Wilson, Senior Vice-President, Ontario Region; Harrison Corey, held in Canada, for the first time. A grant of $10,000 to the Canadian Olympic Association 
Advisory Board Member; R. S. Traquair, Manager ;,C. H. Huctwith, Board Member; Ted to help Canada’s young people in Olympic competition 
Leaver, President, Downtown Business and Professional Association, and W. L. Millman, was announced by Royal Trust. 


Chairman of Royal Trust’s Sarnia-Lambton County Advisory Board. 
Responding to the needs of a growing role, Royal Trust, Dublin, moved into new premises 
during the year, and pictured at a reception marking the occasion were, left to right: Brian 
Doyle, Managing Director, The Royal Trust Company (Ireland) Limited, Kenneth A. White, 
Royal Trust President, and Hon. James J. McCardle, Canadian Ambassador to Eire. 
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Consolidated Balance Sheet 
as at 31st December 


1970 


Assets 

Assets Held for Guaranteed Account 

Cash, bank depositireceipts and treasury -DillS reper ce weeecteee ce. sere, eee ee 
Secured LOairs sh ew ese cae is ence aac ete ara pac cre eines) roc era 
Securities — at Cost! (NOte 4) ee oa waste ccesraig directs care ee pees tae ey ase tee 


Mortgages =~ at cost (NOte'6) oi695 ecco ea ee erence Oe eee 


Other Assets 

Cashabank-deposit receipts and treasury, Diliswe.. = won. cases cays pee eee eer ee 
Secured. loans, and advances. tovclientsSs... 9. eee arco aeecish te ee ieeee eeic ecient en en 
Miscellaneous accountsweceivable.. . Sa 202 es eects ee er eer ee 
Securities —at cost (Note: 4) nu cc. SS h i ick a sane a ee 
‘Mortgages held by subsidiaries:— at cost (INOteG<7,)\7 52ers ee ees 


Premises, equipment and leasehold improvements at cost less accumulated depreciation and 
amortization: CNote Vil) vines cere 5 abe aims LS alata Sites lear 


Unamortized debenture discount and underwriter’s commissions of mortgage subsidiary. . . . 
Deferred incomestax: CHARG OSs.) ir ccaenle ce arageeie ax ea he catrepesean eee RE re 


Excess of cost of investments in subsidiaries over acquired equity in net assets........... 


Signed on behalf of the Board 


CONRAD F. HARRINGTON | 
+ Directors 
KENNETH A. WHITE ] 


$ 202,083,000 
78,941,000 
442,513,000 
666,821,000 


1969 


(Restated) 


$ 112,037,000 
82,482,000 
392,835,000 
517,714,000 


$ 1,390,358,000 


$ 1,105,068,000 


$ 34,813,000 
12,529,000 
3,877,000 
35,723,000 
171,834,000 


34,633,000 
1,295,000 
2,516,000 


$ 14,961,000 
14,809,000 
3,421,000 
30,837,000 
164,705,000 


35,492,000 
1,069,000 
2,510,000 
5,687,000 


$ 297,220,000 


$ 273,491,000 


$ 1,687,578,000 


$ 1,378,559,000 


Assets Under Administration 
As at 31st December — at estimated value 


Funds and Investments of Estates, Trust and Agency Accounts under Administration excluding 
Bond Trusteeship and collateral held in that connection 


Companies’ Guaranteed Account and Other Assets 


1970 


$ 8,985,000,000 
1,687,578,000 


1969 


$ 8,634,000,000 
1,378,559,000 


$10,672,578,000 


$10,012,559,000 
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The Royal Trust Company 


| Investment receipts (Note 8) 


| 


| 
| 


— Savings 


Liabilities and Shareholders’ Equity 


Guaranteed Account — Trust Funds for Investment 


Liabilities 


Short term notes of subsidiary 


Income taxes — payable 


— deferred 


CN SM CuI CR ME hot ni 5 gh AM Ae, coe eae wis 8 eae pisuleend ed sib aan artive, Bas Gee usr D 


NNICENE A AViEIDIOMUUN ORO MID). ile: Wo co o,.0) gbanw 26.8 so hm le je wus @ wan w isla, apt nd ew %, wae ane wloceashe Messen awe’ 


Minority Interest 


Preferred shares of The Royal Trust Company Mortgage Corporation 


Common share equity in subsidiary companies... . 


Shareholders’ Equity 


Capital stock (Note 13) 
Authorized — 5,000,000 shares of $1.00 par value 


E-uedrand fully paid — 4,702,043 shares (4,158,753 shares in 1969)... .. 25.5.0. sae, 
ee ee OE Re Bie fee) cS Lyscd co acs yp ee aa sw ere Aes VP es A A oy = een 


REC Rear SCS aE MR oa ne edecok et Sande Sas fia ere Dab ae hs Blea S eae eee eae ele 


BesavatareS) ‘G0 kepie. erie) Rosa ayes ca) ith eh ie. Me a) eae, im m(al ie” sa! a(ah (e) le8 e)calie) (e) 6) ely Bi Tele) wie uisiie, 0. <@ Gn iiky tam tay ef tiay eta 


NGL GE ec eM bees ne te akg 6 ee a ee wee bk ton, Cb ee: 


| mememocmcvicdend payable by subsidiary... 6. ccc cece le ee wee ene eee wee wwe ee 


| Debentures of subsidiaries LN OLIGHR DEIN 3 Satie Ace tage eee ang a RR ee et NO 


1970 


1969 


$1,285,919,000 
104,439,000 


(Restated) 


$ 1,013,164,000 
91,904,000 


$1,390,358,000 


$ 1,105,068,000 


$ 75,601,000 
3,593,000 
1,375,000 
7,506,000 
1,881,000 

125,000 
110,208,000 
21,481,000 


$ 55,705,000 
6,077,000 
3,656,000 
5,578,000 

761,000 
125,000 
112,944,000 
21,693,000 


$ 221,770,000 


$ 206,539,000 


$ 5,000,000 
6,000 


$ 5,000,000 
43,000 


$ 5,006,000 


$ 5,043,000 


$ 4,702,000 
60,000,000 
5,742,000 


$ 4,159,000 
54,159,000 
3,091,000 


$ 70,444,000 


$ 61,909,000 


$1,687,578,000 


$ 1,378,559,000 


and its subsidiaries 
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Statement of Consolidated Profit and Loss 
for the year ended 31st December 1970 


Income 


Fees and commissions from 


1969 


(Restated) 


Estates trusts and agencies. os. se... oc cero cee re ON eer ae ee cee et $ 10,914,000 $ 10,072,000 
Real estate sales and: property management’. «a. = cn. cst eee Oe repent era recent ern ce ras 7,256,000 5,796,000 
Stock transfer agencies and bond trusteeshipsS<  < accntextscc-c: = = eos Sirens spe atten ei 3,280,000 3,319,000 
Pension trusts and -INStitutlOnal- AGCOUINTS eee ee cre eee eee eee 2,938,000 2,666,000 
Mortgage administratiomies:.. «actress cat tester ee eee tel aoe ty Paar eg ae eee 2,287,000 2,206,000 
Managed funds:(A;_B, Cand: M) ow, fe ae ee ee rele yin eee nr eee 1,109,000 611,000 
Wihicetsl [Eyal-el aeemee nn ne ge, ee OON ee Sune meer eee Renee Cure, sme hee ccc oh lin Martius clets 857,000 843,000 

Investment income from 
IW OFEGEC SS: oo sa. UB esate g rela wh ace LTE She cee ae a a eae ae 65,508,000 47,557,000 
SECUTICIES yc See iS woe kB se epee c Pah nee ve Tete Sr SS ean eT aia ee 37,428,000 33,949,000 
(CERT SB lore ee ree ean eee Tren ine Reet Mm. Ce Sr otis-8 cea ae oe le 7,007,000 6,735,000 
SHO CSM AE DOSITS: Bochner, See my oeenuerac Silas ebnacasRe = AU eee aan A Reena ae Rake 15,003,000 10,081,000 
| $153,587,000 $123,835,000 

Expenses 

CURES a es) (0 Me a a er os aera eine mre IPR PNN IE ars het ct clas gcse Same $104,269,000 S$ 79,476,000 
Salaries, pension contributions and other staff benefits... 0.2... 0.0... ce ee ee ee 19,415,000 17,404,000 
Commissions: to realestate-agents and salesmen.) .. «4 2. eee ee 4,060,000 2,934,000 
Eremises expense (net after rental income) i. ecb. ape ses he seen ne 3,814,000 3,163,000 
Rental, depreciation and maintenance of computers and office equipment. ................. 1,803,000 1,268,000 
PNET UES UN faeces eva “aulactet tious iat wi Ua nciiblae gh RAw a 8 ALE 3 LakG, aioe Se, Aa RE ee ‘ 1,279,000 1,372,000 
MOLT OIEXDEN SES. a wea cey ececsu kde aen je coh ie ne wh Gwe Ako, OM sale Rae ete te SOS oes att 5,004,000 5,010,000 
$139,644,000 $110,627,000 
LOL DELOFE MM COME LAXGS = siecarzge tiles’. auraken 3! acon, 4) vy evassies cleus Ualeap ecient pats eae egPeite vec oe na $ 13,943,000 $ 13,208,000 
BICONE TAX CS ve ae se Syren at ol aaah es = idan Siero soitahm (SR Gal deseosu he ae Ge Cr 6,867,000 6,588,000 
Net profit) before interest of minority. shareholders... . <<. ese ee ee $ 7,076,000 $ 6,620,000 
ITI OLILVGINTCKEST 3055 cra ok co aah er oie lae'iioe Sana Be ee eS OOED Gaal avack ca cng oe ego eee aT a 279,000 275,000 
et operating: Pronit (NOTG.2) witG s/f ee eee «ik a te eae oe ie en ee ee $ 6,797,000 $ 6,345,000 


Other additions (deductions) 


(179,000) 
888,000 | 
(133,000) 


Net-gains (losses) “On INVEStMentSaee sc osc c cic seats, Weenie ee ee 378,000 

Gain on disposal of premises soi cin cee ee — 

income: taxes applicable to above items cu. au es ee (144,000) 
Net:profit forthe yeat:(Note'2). saa", cerca sos ce ete aire ergy et eee $ 7,031,000 


i 


$ 6,921,000 © 


f 
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Statements of Consolidated Retained Earnings and 
Reserve Accounts for the year ended 31st December 


Retained Earnings Account 


Balance 1st January as restated (Note 3) 


marance 31st December............. 


Transfer from Retained Earnings....... 


ace ep ye he) ial Yeunay (age ces a ere) Meee eh se) me <a, (ree) fal ce. ter tw) tential @eo ws el fan im 16) (aera tel ce) baree 


60 ahah a se) fa) om) Gaia say Oe a) ieee) sei caleel sere va) ese) mn ewe ie. ie) meiec ny aoe (abek tee (a Led (ap cacde 


Re CRBC CC sts CCE as Es aC OC ue tx Trt oC eC eNO MAC EO tray Cer fit Giece Det) tr obo Oe teats 


CUCU RIC AOC Ces Cus ae late Cua Ct er) SCH Ce ee ME ICP let MRC Ye ClM rye otl ty Cerner rr Craton onc 


Cyecelyye Lo eee? ci Tay Ch Uh siete mC Net hath abe a eed) tut eCiee MC eeD o WRC nt tS Ch Ce ty Cee bet) 


ety 1 Coe DC Cie mt ar aa tie faeCfent oct) Cth Lee OM eCINO IEC Cmts sts tit LieCece th tem a a) 34 


: Premium on issue of shares, less $251,000 underwriting and other expenses of rights issue in 1970. . 


Deduct excess of cost of investments in subsidiaries over acquired equity in net assets. ...... 


1970 


1969 


$ 3,288,000 


(Restated) 


$ 2,631,000 


303,000 — 
$ 3,591,000 $ 2,631,000 
7,031,000 6,921,000 
$10,622,000 $¥9/552,000 
4,006,000 3,487,000 
874,000 2,474,000 


$ 5,742,000 


$ 3,591,000 


$47,000,000 $40,000,000 
7,159,000 7,159,000 
$54,159,000 $47,159,000 
874,000 2,474,000 
10,654,000 4,526,000 
5,687,000 — 
$60,000,000 $54,159,000 


Riddell, Stead & Co. 


Auditors’ Report 


To the Shareholders of The Royal Trust Company 


CHARTERED ACCOUNTANTS 630 Dorchester Blvd. W. Montreal 1o1,P.Q. 


‘We have examined the consolidated balance sheet of The Royal Trust Company and its subsidiaries as at 31st December, 1970 and the statements of con- 


-solidated profit and loss, retained earnings and reserve accounts for the year then ended and have obtained all the information and explanations we have required. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


‘the accounts to which they belong. 


Clients’ accounts and guaranteed funds are kept separate from the companies’ own funds and are so earmarked in the books of the companies as to show 


In our opinion and according to the best of our information and the explanations given to us and as shown by the books of the companies, these con- 
-solidated statements are properly drawn up so as to exhibit a true and correct view of the state of affairs of the companies as at 31st December, 1970 and the 


results of their operations for the year then ended. 


Montreal, 27th January, 1971. 


and its subsidiaries 


qT 


__ 


Chartered Accountants. 


Notes to Consolidated Financial Statements as at 31st December, 1970 


1. Basis of Consolidation 


All subsidiary companies are included in the consolidated 
financial statements. These companies are The Royal Trust 
Company of Canada (a U.K. Corporation), The Royal Trust 
Company of Canada (C.1.) Ltd. (located in Jersey in the 
Channel Islands), The Royal Trust Company (Ireland) Limited, 
The Royal Trust Company (International) Ltd. (formerly The 
Royal Trust Company (Bahamas) Ltd.), The Royal Trust 
Company Mortgage Corporation (99.99% owned), The Bankers’ 
Trust Company, Royal Agencies Limited, Place d’Armes Realty 
Co. Ltd., The Industrial Mortgage and Trust Company (99.81% 
owned), and Doreal Investments Ltd. (70% owned). 


Foreign currencies have been converted into Canadian dollars 
at rates of exchange prevailing at 31st December. 


3. Comparative Figures 


Certain reserves previously classified elsewhere are now 
included as components of Shareholders’ Equity and, for + 
comparative purposes, the 1969 figures (in thousands of 
dollars) have been restated as follows: 
Shareholders’ Equity 
Other Deferred 
Assets — Income 
Securities Taxes 


Mortgage 
Contingency Retained 
Provision Reserve’ Earnings 
As previously 


reported.... $26,732 $1,941 $6,994 $47,000 $3,288 
Investment 

Reserve.... 4,105 — — 4,062 43 
Mortgage 

contingency 

provision... — 3,007 (6,994) 3,097 260 
Restated ... $30,837 $5,578 — $54,159 $3,591 


Prior to 1970, net gains or losses on sales of securities were 
recorded in the Investment Reserve. These items are now dis- 


closed in the Statement of Profit and Loss for the year, after 


2. Earnings per share 


Earnings per share are based on the weighted monthly average 
shares outstanding: 4,259,000 for 1970 and 4,132,000 for 
1969. Net operating profit per share is $1.60 for 1970 and 
$1.54 for 1969. Net profit per share is $1.65 for 1970 and 
$1.67 for 1969. 


4. Securities (in thousands of dollars) 


An analysis of securities held for Guaranteed Account is as follows: 

Bonds of, or guaranteed by, governments of Canada, U.S.A. and U.K..... 
Bonds of, or guaranteed by, other governments. .............2+005 
Obligations of municipalities and corporations. ..............0000% 
OMMMOMESINALES soa veuectutee in laid je, cima ate ator ape eels. vee ace es cen 


An analysis of securities owned by the companies is as follows: 

Bonds of, or guaranteed by, governments of Canada, U.S.A. and U.K..... 
Bonds of, or guaranteed by, other governments...............0005 
Obligations.of municipalities and corporations... ... .. se... 


PCLerreGrShlareSuar skew int ee eee Was) «don pase ee eee 
COMMON SHALES § 2 on Meee es nS eee ae oe ae ee 


Total securities held for Guaranteed Account and owned by the com- 
DAMM CS tec. co diaret se Mein Sige etiin, 5 Cae ye ve Aen eae ec ee 


5. Maturities of Assets 


Percentage of maturities of assets, excluding mortgages, held by Guar- 
anteed Account are as follows: 


Dire Within: 12 yVGalerds Gmrern eee cicracetre arnt, ence, oe kee ee Ae 
DULOS With lis VGal Sime ean ts coe Cette te cc axa ieele iy Ara el cone gn er ae ae 
DIUGEWITHIN GOS V.Gal's are cena ae ton fr ee iN itn pans tee sit Seen Ae 
DUC WITHIN AV Gals ater peters cote cee enna tt ana cee ce ero ee 
DUeGAWITKI Mery Cals 4.5%, ale merc resend tre ee ee ry uc inne) eat ae eee ae 
DUeDeVONA'S VEalS. went cco Menten Te Cet AE rca enkil ten ne are, eee 
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Net Operating Profit and before Net Profit for the year. As a 
result of this change, the Net Profit for the year for 1969 
previously reported as $6,878,000 is restated as $6,921,000, the 
difference of $43,000 representing net losses on sales of 
securities ($9,000) off-set by reduction in income taxes 
applicable to such losses incurred in Guaranteed Account 


($52,000). 
1970 1969 

Cost Market Cost Market 
$185,116 $191,083 $169,601 $165,470 
11,860 11,799 22,599 22,372 
245,112 244,337 200,635 197,430 

425 210 ae — 
$442,513 $447,429 $392,835 $385,272 
$ 11,952 $ 12,589 $ 8,169 $ 8089 
894 904 5,349 5,339 
6,424 6,385 2,944 2,195 
$ 19,270 $ 19,878 $ 16,462 $ 16,224 
3,851 2,879 3,445 2,496 
12,602 13,381 10,930 11,618 
$ 35,723 $ 36,138 $ 30,837 $ 30,332 
$478,236 $483,567 $423,672 $415,609 
1970 1969 
64.5% 62.7% 
11.9 12.49 

10.3 8.7 

Via 6 
4.7 1.0 | 
1.5 1.6 
100.0% 100.0% 


| 
| 
; 
{ 
x 
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Notes to Consolidated Financial Statements as at 31st December, 1970 (continued) 


6. Mortgages Held for Guaranteed Account 1970 1969 
iMortgages by principal amount due held for Guaranteed Account are as 
follows : 

Mortgages held for investment 

| >t Sc AS a er ne re, 7 11.4% $ 75,891,000 13.5% $ 68,054,000 
RES ee ss ER Re Ge JEP. we os 82.6 551,184,000 Thesis) 381,656,000 
SERS oo SR es ee Ae a ee 6.0 39,746,000 On 53,972,000 
100.0% $ 666,821,000 100.0% $ 503,682,000 
eo gages under agreement for sale 

ECE UAVCOlE ea cc Gleick ye eae ed dans bee we ww eee $ — $ 13,790,000 
MEIC EVVICININ 2 YOOIS. 6.5 ed bd da da eee wee wee ee eee — 242,000 
$ — $ 14,032,000 
Pee ies oie tic heeds yvcuscdnebhes $ 666,821,000 $ 517,714,000 
7. Mortgages Held by Subsidiaries 1970 1969 

| Mortgages by principal amount due held for subsidiaries are as follows: 

TTD" SUS ae ee a rr 11.4% $ 19,495,000 11.5%: — 18,817,000 
IE eh kk a ici Gis Moke ek ee a ew 62.2 106,836,000 62.4 102,752,000 
I a i lee hs a aS ke ee ees ee AE 23.9 41,114,000 245 35,480,000 
RR PO as Sa ay ae Hae hE ea ea es gh PO fey 2,939,000 3.5 5,817,000 
SO es al, so Ae a Na dae eee Pawel 0.8 1,450,000 1 ae 1,791,000 
AS SES. = a er oe ae — — — 48,000 

100.0% $ 171,834,000 100.0% $ 164,705,000 
8. /nvestment Receipts 1970 1969 
Investment Receipts are due as follows: 
‘Due within 1 Oe Tete ate, CR ie a hae eo eee Ait wd las os 52.7% $ 677,852,000 60.9% $ 616,713,000 
I A SD ee ele) eet agen an > x ae eytin CS RIE We oa as 47.3 608,067,000 39.1 396,451,000 
100.0% $1,285,919,000 100.0% $1,013,164,000 

9. Debentures of Subsidiaries 1970 1969 
| Maturity dates of debentures of subsidiaries are as follows: 

sg gg apatite bell decease ae ea eee $ — $ 19,982,000 
ee ee ayo fo a AR eS eee wo ed we 19,533,000 16,958,000 
a aa Saie ida te re i gn ah a ea 18,605,000 18,767,000 
iE a, eae ee ee eee ee ee 8,639,000 8,686,000 
a ane ee Re ec eee ee 2,894,000 2,934,000 
NE ae occ ii Meee Oe ele ea RAR KE Rta ey 14,128,000 14,132,000 
de ak ne ne OE ee ee 10,538,000 2,531,000 
Ee Cae ch tila, Rone eae «Oe RIO Bae AOS 31,000 31,000 
ic EOP Pee ot, J ny a Meh G8 SS elas em 5,998,000 5,994,000 
Ss kesn Sasa ee Og Om eae 7,000,000 — 

RR ce ay ene Oi onan eid Maas ye wee phe, OARS Sm Wa ICE 3,292,000 3,379,000 
PE I RE eh nde Sethe we ha eu iees) Whe dS awk SG aL 1,800,000 1,800,000 
Ie OL) <5 pete dS LR GM 5 wher use Sas 11,750,000 11,750,000 
PPS See Me NE NO ou 6,000,000 6,000,000 
) $ 110,208,000 $ 112,944,000 
Annual sinking fund requirements are: 

SISO 7S WICIUISIVE svc b prs ee a be Roe aE Glee ek Se $280,000 

1976 to 1980 inclusive 120,000 


Tah. aca eget aa a wee cea! @ nme) a Fee! je) Cec im) (@) ce) co, felis) s/he mie, 8) 6 em 


and its subsidiaries 
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Notes to Consolidated Financial Statements as at 31st December, 1970 (continued) 


10. Commitments and Contingencies 


(i) Outstanding commitments as at 31st December, 1970 for 
future advances to be secured by mortgages were 
$93,065,000 of which $10,511,000 had been allotted to 
trust clients whose accounts are administered by the 
Company. 


The Company has contractual obligations in respect of 
leases payable as follows: 


(ii) 


Total Sums 

Payable in Period 
Withihe Sty Cars ncetes: + suecstene era ar ees $12,244 000 
Gi tOst OL Valse cece Sak aenaaee eae 9,971,000 
Mele to eT nV CalSia que ete a eae eee ee 7,702,000 
16 to 20 years. . 7,276,000 
DVO IZ Say CANS no mare e nero es oe ee 1,160,000 
$38,353,000 


$16,376,000 of the total obligations of $38,353,000 is to 
the Company's partially owned subsidiary. Rents incurred 
in 1970 were $2,728,000. 


11. Premises and Equipment 


Premises, equipment and leasehold improvements aggregating 
$34,633,000 are stated at depreciated cost. Of this amount 


$24,400,000 relates to the head office premises of the Company. 


Depreciation of these premises on a straight line basis is 
calculated upon an estimated original life of 75 years of which 
68 are remaining. All other assets are written off at rates 
equivalent to or in excess of those established by income tax 
authorities. Depreciation of premises and equipment and 
amortization of alterations to leased premises charged to 
operations amounted to $1,669,000 in 1970 and $1,394,000 
in 1969. 


12. Mortgages Payable 


Mortgages payable by real estate subsidiary are as follows: 


1970 1969 
6%% first mortgage loan 


maturity May, 1994......... $19,183,000 $19,332,000 


6%% first mortgage loan 


maturity June, 1970 2,361,000 


10%% first mortgage loan 


maturity June, 1975 2,298,000 


$21,481,000 $21,693,000 


Instalments of principal and maturities on above due in coming 
year are as follows: 


6%% first mortgage loan....... $ 158,000 $ 149,000 
6%% first mortgage loan....... a 2,361,000 
10%% first mortgage loan....... 39,000 — 


$ 197,000 $ 2,510,000 


13. Capital Stock 


543,290 fully paid shares of capital stock were issued during 
the year ended 31st December, 1970 as follows: 


(i) 522,317 shares were issued for $21.00 cash per share 
following the exercise of rights on 23rd October, 1970. 
Reserve has been increased by subscriptions in 
excess of par value. 


20,923 shares were issued under an employees’ stock 
option plan for a consideration of $459,000. Under this 
plan the Directors have authorized the setting aside of 
125,000 shares and employees are entitled to purchase 
specified amounts of the Company’s shares annually for 

5 years commencing 1st January, 1969 at 10% less than 
the market price. To 31st December, 1970 an aggregate of 
54,295 shares has been issued under this plan. 


(ii) 


50 shares were issued in exchange for 50 shares of The 
Industrial Mortgage and Trust Company. 


(iii) 
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The Royal Trust Company 


Services Royal Trust provides... 


for the individual 
Estate Planning 


Executor and 
trustee under wills 


Administrator or agent for the 
heirs in estates where there 
is no will 


Agent or attorney for executors 


Agent for the management of 
estates 


Trustee under deeds of trust 
Committee or curator to property 
Manager of investments 


Agent for the investment of 
money and collection of 
dividends, interest, rent, and 
the principal of mortgages, 
bonds and stocks 


Investment Funds 
(A, B, C and M) 


Agent to buy, sell, and 
manage real estate 


Mortgage loans 
Custodian of securities 


Depositary for medium and 
short term money against 
Guaranteed Investment 
Receipts 


Savings Accounts 


Agent for preparation of 
income tax returns 


Registered retirement 
savings plans (guaranteed) 


Standing-by attorney 


for corporations, firms and other organizations 
Transfer agent and registrar for shares 

Paying agent for dividends and bond interest 
Subscription and rights agent 

Depositary and escrow agent 

Trustee for bondholders and registrar for bonds 


Depositary for medium and short term money against 
Guaranteed Investment Receipts 


Trustee and custodian for pension and other employee 
benefit plans 


Trustee for buy-sell agreements under business 
insurance trusts 


Management and custodianship of securities 

Custodian and trustee for non-resident insurance companies 
Agent for real estate, mortgages and lease-back agreements 
Property management 


Management of endowment funds, collection of pledges, 
etc., for charitable, religious, educational and similar bodies 


General financial agent and all related services 
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Ten-Year Review 1961 1962 1963 1964 
Year-End Position (Dollars in thousands) 
Companies’ Own and Guaranteed 
Account Assets 
Cash, bank deposit receipts and treasury 
DiS cite Sree roger eden tates ete aaa Sie 230353 $ 21,008 S$” 149/952 $ 26,199 
WOATIS -e/gree eran coe eee pee eet: 28,650 35/549 52/501 24,249 
SCCULITCS «cancer nae see eee ee (aha iieos 149,838 1705320 189,727 
WIORGAGES A: < ctor na nee eee 42,109 61,614 91,858 152,881 
Premises, equipment and leasehold im- 
DYOVEMENTS waco. esretes et eine hema eters aye MS) Soci 7,699 8,314 
Other asséts'2> ccna cee ee ee 1,266 1,569 1,494 2,022 
} $ 256,889 $ 277,895 $ 343,824 $ 402,390 
Guaranteed Investment Receipts, : 
Savings and Debentures 
Guaranteed investment receipts...... $ 220)236 $ 235,982 $ 291,644 $ 311,934 
SAVINGS coe Artis ner Pt. ce ethene — — — 14,103 
Debentures and notes of subsidiaries... . 7,000 14,589 23/010 42,803 
; : p Peas S. 227,230 $ 250,571 $ 315,519 $ 368,840 
Minority Interest and Liabilities 
VII OFILY INTCKESE aa ae nen ye ar $ — $ — $ — $ 2,500 
Mortgages ‘payable ae er ieee ee — — — — 
Other. liabilities sk en Be ta 8,509 3,806 3/245 4,111 
$ 8,509 $ 3,806 $ S245 $ 6,611 
Capital, Reserve & Retained Earnings. $ 21,144 S$ 623,518 $ 25,060 $ 26,939 
Assets under administration 
(in billions) Estimated value... . 
Results for Year (Dollars in thousands) 
Operating Income and Expenses 
Income — 
Fees and COMMISSIONS = «amu micas ate 3 5 st O}553 $ 12,246 > 13,460 S$ Thon 
Income from mortgages............ 2,456 3,412 Sls 7,949 
Income from other investments....... 8,802 10,699 17,978 13254 
Se Palen 3 26,357 SP cOGTI $ 36,559 
Expenses — 
[MEErESE Dalds.... vec leaatiee. octet are ee $ 7,844 So pel Opus $- 124702 $ 14,973 
Salaries, commissions and staff benefits. 7,005 8,723 9,625 10,832 
Net premises expense. ............. 823 1,185 1,494 1,626 
Other expensesiam -eiy sash eae Gut 2,098 2,619 2,904 3379 
Sao 70 eg PPAF A Oye Ss 26,720 $ 30,810 
Profit before income taxes. . $ 3,541 $ 3,003 $ 3,886 $ 5,749 
Less — 
Interest of minority shareholders in net 
profit of subsidiary companies. ..... $ — — — $ — 
LANCOME: TAXES 0.c.ahs oe elo ee 72 1,634 1,845 2,944 
$ EY $ 1,634 $ 1,845 $ 2,944 
Netoperating: profit ay eee $ 1,789 $ 2,019 $ 2,041 $ 2,805 
Shareholders’ Statistics 
Number of shareholders................ 1,878 2,048 2,286 2,309 
Average shares outstanding............. 2,825,000 2,825,000 2,850,000 2,850,000 | 
Number of shares traded*.............. 
Price range:—high@s. nie = eee one s.-9 $10% $12% $ 14 
FS LO Woe to Senn eas ee ee $ 8% $,.9 $10% $12% 
Net operating profit per share. . <a $0.63 $0.71 $0.72 $0.98 
Dividends per Sharew.. eas: eee eee $0.36 $0.36 $0.43 $0.45 
Price earnings ratio — high. ............ 14 15 18 14 
—=AOW sa. Meee ce aes 13 gh} 15 13 


“Prior to 1967 shares of the company were not listed. Price was established annually at the shareholders’ meeting. 
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The Royal Trust Company 


1965 1966 1967 1968 1969 1970 
Se 28512 $ 50,880 $ 94916 S Yea7/7/ $ 126,998 $ 236,896 
46,414 56,261 58,445 82,877 97,291 91,470 
209,196 259,977 247,530 384,735 423,672 478,236 
249,958 288,354 346,146 510,395 682,419 838,655 
37,811 38,019 37,150 35,364 35,492 34,633 
3,965 5120 5,401 10,224 12,687 7,688 
S$ 575,856 S (exSks}.(5)111 S$ 789,588 Sap icOme 2 $1,378,559 $1,687,578 
$ 403,656 $ 505,959 $ 560,090 Se SOra7/S $1,013,164 $1,285,919 
20,988 SS 49,855 69,649 91,904 104,439 
78,625 84,089 98,467 158,590 168,649 185,809 
$ 503,269 §$ 623,219 $ 708,412 Sil Ollw/a/ale. S| 273 7/1\ 7 $1,576,167 
$ 5,000 $ 5,000 $ 5,000 $ 5,001 $ 5,043 $ 5,006 
23,937 2234 22,104 21,895 21,693 21,481 
10,575 12.785 16,915 21,824 16,197 14,480 
SECO On 2. $ 40,099 $§ 44019 Ss Ale HAC S AD eS $ 40,967 
2) SEW ORAS S35 293 SS Shy ey Sys} V/A) SS (871 SOS $ 70,444 
S WAS $ 8.3 S oe $10.0 $10.7 
Sa) 7/ lays} $ 19,397 S 20 WS? Se ec? 644 S DMIs S$ 28,641 
13,408 18,788 22,589 31,539 47,557 65,508 
14,667 18,876 24 406 30,938 50,765 59,438 
3 Alley ABS} S Bye SRO AO $ 84,821 S128'8385 $ 153,587 
S$ 19,708 $ 28,465 Sto OOZ2 $ 48,889 $ 79,476 $ 104,269 
TZo27 14,100 15,310 16,515 20,338 23,475 
2,061 PSTD) 2,934 SPSiO SAS 3,814 
ASTi 5,076 5,350 5,809 : 7,650 8,086 
SG Sis} Siey7/ SS BOOS $ 59,416 § 74,529 SOLO 27 $ 139,644 
S 6,266 $ 7,045 $ 8,371 S IQ 297 S B20 $ 13,943 
$ 146 S 250 $ 250 $ 250 $ 275 $ 279 
2,901 3,286 Aaa 5,496 6,588 6,867 
S 3,047 $ S566 $ 4,471 S 5,746 $ 6,863 $ 7,146 
S 3,219 $ 3,509 $ 3,900 $ 4,546 $ 6,345 $ 6,797 
2,497 2,650 3,028 3,403 4,795 5,107 
3,056,000 3,160,000 3,160,000 3.292,000 4,132,000 4,259,000 
205,000 486,000 421,000 474,000 
S 47/ $ 19 Ss 24 Say, 3. Be Sees 
S44! S 7 S 16 $14% $21% $22" 
S1eOS Siena Sips $1.38 $1.54 $1.60 
$0.50 $0.55 $0.63 $0.75 $0.85 $0.96 
16 7 20 20 19 19 
13 15 13 10 14 14 
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Board of Directors 


Honorary Directors 


*Conrad F. Harrington, C.D. 


Chairman and Chief Executive Officer 


*Kenneth A. White, C.D. 


President and Chief Operating Officer 


*H. Greville Smith, C.B.E. 


Vice-President, 
(President, Canadian International 
Investment Trust Ltd.) 


R. James Balfour, Q.C. 


Partner - Balfour, MacLeod, 
McDonald, Moss, Laschuk & Kyle 
(Barristers and Solicitors) 


G. Drummond Birks 
Vice-President, 
Henry Birks & Sons Ltd. 


Donald N. Byers, 
Oe, ELD: 


Partner - Byers, McDougall, 
Casgrain & Stewart (Barristers and 
Solicitors) 


“Alistair M. Campbell, 
EGA F.o.A: 


Chairman, Sun Life Assurance Co. of 
Canada 


Henry Collingwood 
President, Baine, Johnston & Co. Ltd. 


Harold P. Connor 
Chairman of the Board, 
National Sea Products Ltd. 


James B. Cross 
President, Territorial Hotels Ltd. 


Fraser M. Fell, Q.C. 


Partner - Fasken & Calvin 
(Barristers and Solicitors) 


Percy M. Fox, 
DECI, D SG. 


Chairman of the Board, 
The Great Lakes Paper Co. Ltd. 


*Members of the Executive Committee. 


C. Antoine Geoffrion, Q.C. 


Partner - Geoffrion & Prud’homme 
(Barristers and Solicitors) 


G. Blair Gordon 


President, Blair & Co. 


Arnold J. Groleau 


Executive Vice-President, 
Bell Canada 


Eric L. Hamilton, C.A. 


President, 
Canadian Industries Ltd. 


Harold Husband 


President, 
Victoria Machinery Depot Co. Ltd. 


“Frederick W. P. Jones 
Professor, 
University of Western Ontario 
School of Business Administration 


“William S. Kirkpatrick 


Chairman, 
Cominco Ltd. 


Hon. George C. Marler, 
P Cra Li.D: 


Chairman, 
Lafarge Cement Quebec Ltd. 


Allan M. McGavin 


President, 
McGavin Toastmaster Limited 


John W. McKee 


Chairman of the Board, 
Stone & Webster Canada Ltd. 


Thomas H. P. Molson 


Honorary Chairman, 
Molson Breweries Ltd. 


J. Richard Murray 


Managing Director, 
Hudson’s Bay Company 


James M. Mylrea 
President, 
Reed Shaw Osler Ltd. 


*John L. O’Brien, Q.C. 
Partner - O’Brien, Home, Hall, 
Saunders, O’Brien & Smyth 
(Barristers and Solicitors) 


Arthur C. Price 


Consultant, The Price Co. Ltd. 


Maurice Riel, Q.C. 


Senior Partner - Riel, Bissonnette, 
Vermette & Ryan 
(Barristers and Solicitors) 


Robert J. Wilson 


Senior Vice-President, 
Ontario Region, 
The Royal Trust Company 


Henry G. Birks 


Ross Clarkson, 
D:C.L., CED 


Thomas W. Eadie, LL.D. 
Charles P. Fell, LL.D. 


B. C. Gardner, 
M.C., Di: Goatees 


George W. Huggett 


Richard G. Ivey, 
OG. BED! 


Jean Martineau, 
C.C., OC. 


R. E. Powell, LL.D. 


Jules R. Timmins, 
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Executive Officers 
Conrad F. Harrington, C.D. 


Chairman of the Board, Chairman of the 


Executive Committee and 
Chief Executive Officer 


Kenneth A. White, C.D. 


President and Chief Operating Officer 


Jareciose, CA 


Senior Vice-President 
Financial Services 


Maurice Forget 
Senior Vice-President 
Quebec Region 


J. W. R. Seatle 


Senior Vice-President 
Administration 


R. S. Whyte 


Senior Vice-President 
Western Region 


R. J. Wilson 


Senior Vice-President 
Ontario Region 


S. F. Fermor, F.C.A. 
Vice-President 

Chairman, 

The Royal Trust Company of Canada, 
London, Eng. 


M. A. Jamieson 
Vice-President 
Personnel Services 


M. J. Pratt 


Vice-President 
Atlantic Provinces Region 


R. T. LaPrairie, C.A. 


Treasurer 


D. B. Ascott 


Assistant Vice-President 
Trust Services 


E. A. M. Edson 


Executive Assistant 
to the Chairman 


F. N. Haden 


Assistant Vice-President 
Marketing 


V. G. Hobbes 


Assistant Vice-President 
(Portfolio Analysis) 


WeRskeesD: FG: 


Assistant Vice-President 
Public Relations 


F. S. Milligan 


Assistant Vice-President 
Personnel Services 


A. V. L. Mills 
Secretary 
K. C. Pilley 


Assistant Vice-President 
Pension Trusts 


A. Purdy 


Assistant Vice-President 
Mortgages 


J. M. Scholes 


Assistant Vice-President 
Equities 


G. Smallwood 
Assistant Vice-President 
Manager, Montreal Branch 


H. E. Trenholme 


Assistant Vice-President 
International Services 


A. B. Weir 


Assistant Vice-President 
Manager, Vancouver Branch 


Assistant Vice-President 
Fixed Income Securities 


f E. A. Wickens, C.A. 


J. A. Worsley 


Assistant Vice-President 
Manager, Toronto Branch 
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G. E. Allen 


General Supervisor 
E. D. P. Services 


J. A. C. Ferenbach, C-A. 


Comptroller 


G. R. Otley 


General Supervisor 
Investment Research 


B. P. Riley 


General Supervisor 
Real Estate 


L. S. Schurer 


General Supervisor 
Investments 
(Personal Services) 


C. Terrill Manning, Q.C. 


General Counsel 


Jacques Sénécal, O.C. 
General Counsel (Consultant) 


Branch Managers 


Other Offices in Canada 


* Overseas 


Representatives 


Alan G. Aldous 
Saskatoon 

H. H. Barber 
{Acting Manager) 
Kingston 

John W. Bayne 
Victoria 

Mackenzie F. Bell 
London, Ont. 


Charles F. Bentley 


Charlottetown 


P. S. H. Brodie 


Edmonton 


John A. Burleton 
Saint John, N.B. 


L. A. Carriére 
Sherbrooke 


John H. Colbourne 
St. John’s, Nfld. 


John W. Corbishley 


Sault Ste. Marie 


N. R. D. Dennys 


St. Catharines 


Eric J. Dorman 
Regina 


André Forest 
Quebec 


H. H. Gratton 


Hamilton 

George Mitchell 
Sarnia 

W. E. Mundell 


Lethbridge 


George F. Publicover 
Ottawa 


C. F. Ranson 
Halifax 


D. A. Ross 


Thunder Bay 

D. Donald Ross, C.A. 
Winnipeg 

J. P. Rousseau 
Trois-Riviéres 

F. A. Simpson 


Kelowna 


Glyn Smallwood 
Montreal 


A. T. Smyth 


Kitchener-Waterloo 


R. R. H. Sturgess 


Calgary 


Andrew B. Weir 


Vancouver 


John A. Worsley 


Toronto 


W. T. Aitken 


Colborne St., Sarnia, Ont. 


T. G. Barclay 


St. Thomas, Ont. 


R. W. Bell 


Strathroy, Ont. 


J. C. Carter 


Yonge & Eglinton, Toronto 


J. W. Hewitt 


Westmount, Que. 


I. L. lsenor 
Corner Brook, Nfld. 


D. G. McCartney 


Moncton, N.B. 


Jnl MeGaultD-F-Ge.G:p: 


Forest, Ont. 


M. W. McDowell 


Petrolia, Ont. 


G. F. Miller 


St. Clair & Yonge, Toronto 


G. Raymond 


Place Laurier, Ste-Foy, Que. 


A. P. Roy 


Plaza St-Hubert, Montreal 


Neil Turton 
Humbertown Centre, Islington, Ont. 


G. W. D. Zurbrigg 


Woodstock, Ont. 


*Does not include Real Estate Offices 


G. W. P. Camble 


Manager 

The Royal Trust Company 

of Canada (C.|.) Limited, 

St. Helier, Jersey, Channel Islands 


J. B. Doyle, F.C.A. 


Managing Director, 

The Royal Trust Company 
(Ireland) Limited 

Dublin, Ireland 


S. F. Fermor, F.C.A. 


Chairman 

and Managing Director, 
The Royal Trust Company 
of Canada, 

London, England 
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Keith J. Harrison 
Labrador City, Nfld. 


Kevin M. Joy 
Gander, Nfld. 


J. G. R. Lavoie 
Arvida, Que. 
Lac St-Jean Area 


Hubert T. Lonergan 
Yarmouth, N.S. 
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H. A. Simons 


Sherbrooke, Que. 
Donald H. Taylor 


Knowlton, Que. 


E. R. Taylor 


Hamilton, Ont. 


A. W. Underhill 


Kitchener-Waterloo, Ont. 


E. G. Wallbridge 


Edmonton, Alta. 
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Advisory Board Members 
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Charles R. Bell 

Henry Collingwood 

Arthur R. Lundrigan 

Albert Martin 

James W. Parker 


‘Bernard D. Parsons 
Gordon A. Winter 


Halifax 


T. R. Francis, Chairman 
L. F. Daley, Q.C. 
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Finlay MacDonald 
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Kingston 
H.H. Barber 
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C.B5E..B:5.07 E.DAC.D.,OYC: 


Dr. Clifford A. Curtis 
Arthur L. Davies 
Dr. G. W. Mylks 


Toronto 


J. A. Worsley, Chairman 
John A. Boyd 
Courtland Elliott, C.B.E. 
John F. Ellis, M.B.E. 
Charles P. Fell, LL.D. 
Leonard D. Griffiths 
John P. G. Kemp 

H. M. MacDougall 

J. W. McKee 

F. A. Schulman 

R. B. Taylor, F.C.A. 


Hamilton 


H. H. Gratton, Chairman 
John D. Campbell 

Roy G. Cole 

W. |. Drynan 

Ronald K. Fraser 
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Trumbull Warren, O.B.E. 


Kitchener — Waterloo 


A. T. Smyth, Chairman 
Stuart R. Goudie 
Theodore A. Witzel 
John A. Young 
Joseph R. Zuber 


St. Catharines 


George E. Irvine, Chairman 

N. R. D. Dennys 

David A. Macfarlane 
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Oley, En|D), 

A. S. Notman 

Dr. B. E. Sherk 

Philip H. Sullivan, Q.C. 


London, Ont. 


Mackenzie F. Bell, Chairman 
Donald H. Anderson 

George H. Belton 

F. W. Dowler, O.C. 

David M. Gunn 

F. W. P. Jones 

Kenneth J. Shea 

John H. Stevens 


Sarnia — Lambton County 


W. Logan Millman, Q.C., 
Chairman 

Dr. C. M. Carruthers 

Harrison Corey 

Gordon Ferguson 

Gordon H. Findlay 

C. Howard Huctwith 

Herbert S. Matthews 

Robert McCubbin 

George Mitchell 

George W. Parker 

Dr. Gordon R. Scarrow 

Stanley Wilk 

Roger A. Wilson 


Sault Ste. Marie 


John W. Corbishley, Chairman 
Robert L. Curran 

William M. Hogg 

Douglas C. Joyce 

Roy A. Samson 

Leonard N. Savoie 


Thunder Bay 


D. A. Ross, Chairman 
C. J. Warwick Fox 

E. Lorne Goodall 
John N. Paterson 
Robert J. Prettie 


Winnipeg 

D. Donald Ross, C.A., Chairman 
Stanley M. Davison 

A. S. Leach 

J. Richard Murray 

J. Derek Riley, C.A. 

Stewart A. Searle, Jr. 

G. H. Sellers, A.F.C. 


Regina 

Eric J. Dorman, Chairman 
Rave baltourOrcs 

Dr. E. W. Barootes 

J. M. Rowand 


Saskatoon 


Alan G. Aldous, Chairman 
D. L. Evans 

J. H. Evans 

G. Blair Nelson 


Calgary 

R. R. H. Sturgess, Chairman 
Albert T. Baker 

D. E. Batchelor, LL.D. 
James B. Cross 

Robert J. Kayser 

David E. Mitchell 

Ralph A. Thrall 


Edmonton 

P. S. H. Brodie, Chairman 
C. W. Carry 

Dr. Hu Harries, M.P. 
John F. McDougall 

G. R. A. Rice, LL.D. 


Vancouver 


Andrew B. Weir, Chairman 
A. John Ellis 

Allan M. McGavin 
Howard T. Mitchell 

Hon. John L. Nichol 

J. G. Prentice 

J. H. Salter 

Hon. James Sinclair, P.C. 
J. Bruce Smith 

C. Reginald Tanner 


Victoria 


J. W. Bayne, Chairman 

E. W. Arnott 

Harold B. Elworthy 

Rear-Admiral J. C. Hibbard, 
DiS.Gy, © De REG N= (Retia)) 

Harold Husband 

Hon. R. W. Mayhew, LL.D. 

Ralph D. Perry 

Hector C. Stone 

H. A. Wallace 


The Royal Trust Company 
of Canada 
London, England 


Directors : 

. F. Fermor, F.C.A., Chairman 
, es Inolhe, 11D: 

. Sheldon C. Black 

. F. Harrington, B.A., B.C.L. 
. Kimball, M.P. 

. H. Montgomery, 

Oley UslDy EIGN 

H. M. Robinow 

K. A. White 


PBOIPAN 


The Royal Trust Company 
of Canada (C.I.) Limited, 
St. Helier, Jersey, 
Channel Islands 


Directors : 
R. R. Jeune, Chairman 
G. W. P. Camble 
S. F. Fermor, F.C.A. 
C. F. Harrington, B.A., B.C.L. 
Sir Robert Marett, 
KAGIMIGig, Ol. 
K. A. White 


The Royal Trust Company 
(Ireland) Limited 
Dublin, Ireland 


Directors : 
J. B. Doyle, F.C.A. 
S. F. Fermor, F.C.A. 
C. F. Harrington, B.A., B.C.L. 
G. P. Jackson 
A. H. Montgomery, 
OVE, WslDe, RACGTA: 
A. W. Warnock, F.C.A. 
K. A. White 
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Offices 
Head Office: 


Montreal, 
630 Dorchester Blvd. W. 


Regional Offices 


Atlantic Provinces Region 


Halifax, 
1648 Hollis Street 


Quebec Region 


Montreal, 
630 Dorchester Blvd. W. 


Ontario Region 
Toronto, 

Royal Trust Tower 
Toronto-Dominion Centre 


Western Region 
Vancouver, 

Royal Trust Tower 
Bentall Centre 
555 Burrard St. 


Abroad 


St. John’s, Nfld. 
Corner Brook 
Halifax 


Charlottetown 
Saint John, N.B. 
Moncton, N.B. 


Quebec 


Trois-Riviéres 
Sherbrooke 
Montreal 


Ottawa 


Kingston 
St. Catharines 
Toronto 


Hamilton 


Kitchener — Waterloo 
St. Thomas 
Woodstock 

London, Ont. 
Strathroy 

Forest 

Petrolia 

Sarnia 


Sault Ste. Marie 
Thunder Bay 


Winnipeg 
Saskatoon 
Regina 
Edmonton 
Calgary 
Lethbridge 


Kelowna 
Vancouver 


Victoria 


London, England 


St. Helier, Jersey, C.I. 


Dublin, lreland 


Royal Trust Building, 139 Water Street 
Millbrook Shopping Centre 
1648 Hollis Street 

Holiday Inn, Dartmouth* 
72 University Avenue 
Brunswick House, One King Street 
837 Main Street 


65 Ste. Anne Street 
Place Laurier 
154 Radisson Street 
25 Wellington St. North 
630 Dorchester Blvd. West 
4145 Sherbrooke Street W. 
6991 St. Hubert Street 
Beaconsfield Shopping Centre, Beaconsfield* 
19E. Commercial Centre, Roxboro* 
147 Kindersley Avenue, Town of Mount Royal* 
Fairview Shopping Centre, Pointe Claire* 
1 Place Longueuil” 
Knowlton, Quebec* 
7400 Sherbrooke Street West* 
3858 Notre Dame Street, Chomedey* 
1624 Blvd. de la Concorde, Laval* 


76 Metcalfe Street 
1363 Woodroffe Ave.* 
74 Brock Street 
4 Queen Street 
Royal Trust Tower 
2247 Yonge Street 
32 Humbertown Centre, Islington 
81 St. Clair Ave. East 
227 Eglinton Ave. West* 
2545 Hurontario Street* 
1444 Danforth Ave.* 
2355 Eglinton Ave. East, Scarboro* 
842 Markham Rd., Agincourt* 
257 Randal Street, Oakville* 
Terminal Towers, 105 Main Street East 
130 King Street East 
1051 Main Street East* 


105 King Street East 

525 Talbot Street 

453 Dundas Street 

137 Dundas Street 

72 Frank Street 

161 — 165 King Street 

4186 Petrolia Street 

197 N. Front Street 
1365 Colborne Road 

350 Queen Street East 

202 Arthur Street 


287 Broadway 
Grant Park Plaza Shopping Centre* 
Midtown Plaza 
101 McCallum Hill Building 
10039 Jasper Avenue 
Meadowlark Shopping Centre* 
600 - 7th Avenue S.W. 


8411 Elbow Drive* 
Lake Bonavista Shopping Centre* 


323 - 7th Street South 
248 Bernard Avenue 


Royal Trust Tower 
2075 West 37th Ave.* 
1861 Marine Drive, West Vancouver* 


1205 Government Street 


3 St. James's Square 
33 Hill Street 
64 Dawson St. 


“Real Estate Office 


A thumbnail sketch of Royal Trust 


The Royal Trust Company was incorporated in Quebec in 1892 and 
opened for business in November, 1899, in a one-room, two-man 
office in Montreal. Since that time, the one room has expanded 

| to 65 offices from coast to coast in Canada (including 24 real 
estate offices), wholly-owned subsidiary trust companies in 
London, Eng., Dublin, Eire, and St. Helier, Jersey, Channel Islands, 
| and interests in trust companies in the Bahamas, Bermuda 

and Cayman Islands. Staff now exceeds 2800 men and women. The 
Company has become the largest in Canada, providing a wide 

| range of trust services to hundreds of thousands of individuals and 
corporations, and with nearly $11 billion of assets — largely other 
people’s money — under its administration. 


view to producing an ultimate operating profit by 
the year-end compatible with the growth record 
of recent years. 


You will note that consolidated assets have 
exceeded $1.5 billion for the first time. This repre- 
sents an increase of $162 million since our last 
year-end, 31st December, 1969. This increase is 
almost entirely attributable to the expansion of our 
deposit taking operation. The continuing expan- 
sion of this function requires subscription of addi- 
tional capital by our shareholders and accordingly 
your directors have approved in principle a 1 in 8 
rights issue to shareholders. Subject to market con- 
ditions, the rights offering is expected to be made 


in October. 
ee 


24th July, 1970 Chairman and Chief Executive Officer 
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To our Shareholders 


Net operating profit for the first half of 1970 was 
up 4 per cent over the same period in 1969, 
amounting to $2,973,000 in 1970 compared with 
$2,870,000 last year. This represents earnings per 
share of 71 cents for the 1970 first half compared 
with 69 cents for 1969. 


Profit before income taxes for the first half of 1970 
(unaudited) was approximately the same as for the 
comparative period of 1969. However, since a 
larger portion of 1970's profit consisted of non- 
taxable income, a smaller tax provision for the 
current period ($2.8 million for 1970, compared 
with $2.9 million in 1969), was required, resulting 
in the increase in net operating profit. 


The recent business environment and stock market 
changes in the first half of 1970 have made an im- 
pact on certain of our sources of revenue. In addi- 
tion, two of our major branches moved to more 
modern and more expensive new premises late in 
1969. Costs associated with the expansion of our 
computer facilities in two cities and the opening of 
new real estate sales offices added to our 1970 
operating expenditures although these expenses 
are within planned budgetary limits. We have been 
able to assess the effect of these events on our 
potential earnings for the complete 1970 year and 
have taken further steps to control expenses with a 

(Continued on back page). 


FINANCIAL STATEMENTS (Unaudited) 


(Dollars in thousands) 


Consolidated Profit and Loss 


Income 
Fees and commissions 
Income from investments. 


Expenses 

Interest paid. . . 

Salaries and other staff ‘benefits 
Other AED TRE SS) 5, 


Profit before income taxes . 
Income taxes . : 


Net profit before minority interest 
Minority interest in profit. 


Net operating profit. 


Average number of shares outstanding 
Earnings per share . 
Dividend declared in period, per share 


Condensed Consolidated Balance Sheet 


Assets 
Cash, bank deposits and treasury bills . 
Secured loans, and advances to clients 
Securities less investment reserve 
Mortgages 
Other assets. 


Liabilities and Equity 


Deposits, short term notes and debentures . 


Other liabilities, minority interest and 
mortgage contingency reserve . 
Shareholders’ equity. 


Royal ‘Trust 


Six Months ending 


% 
Increase 


30th June (Decrease) 
1970 1969 
(Restated) 

$ 14,082 $ 12,753 10 
56,567 42,362 34 
$ 70,649 $ 55,115 28 
$ 49,184 $ 35,643 38 
9,522 8,442 13 
6,011 5110 18 
$ 64,717 $ 49,195 32 
$ 5,932 $ 5,920 — 

2,800 2,900 (3) 
$ 3, boca 3,020 4 
159 150 6 
$ 2,973 $ 2,870 4 
4,169,000 4,133,000 1 
71¢ 69¢ 3 
48¢ 42%¢6 tS 

% 
As at Increase 
30th June (Decrease) 
1970 1969 
(Restated) 

$ 183,598 $ 204,887 (10) 
67,679 65,110 4 
489,000 403,080 21 
747,904 581,326 29 
48,088 48,183 — 
$1,536,269 $1,302,586 18 
$1,439,376 $1,200,730 20 

41,555 49,446 (16) 
55,338 52,410 6 
$1,536,269 $1,302,586 18 
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